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 US equities rose driven by positive sentiment over the inauguration
of President Biden on the 20th of January 2021. This was also on the
back of improved labor data as initial jobless claims fell to 900k on
January 16 from 965k reported in the previous week. The DJIA
closed at 30,996.98 (+0.59% WoW), while the S&P 500 closed at
3,841.47 (+1.94% WoW).

 Asian equities went up amidst optimism on President Joe Biden’s
inauguration in the US. Market sentiment was further lifted following
the reappearance of Alibaba founder Jack Ma. The MSCI APxJ
closed at 718.46 (+3.10% WoW).

 European equities rose driven by global optimism due to the
inauguration of President Joe Biden and China’s upbeat 2020 GDP
report. The MSCI Europe closed at 135.38 (+0.13% WoW).

Global equities rose following US President Biden’s inauguration. Global yields were mixed as investors closely observed global
economic data releases and waited for further developments on the US fiscal stimulus. Global oil prices were mixed on demand
concerns due to the resurgence of cases in China.
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 US Treasury yields inched down as investors waited for more developments on the fiscal 
stimulus in the US. Losses were capped by the optimism on better -than-expected US 
jobless claims data. On average, yields fell 0.35 bps, with the 10Y closing at 1.0855% (+0.2 
bps WoW).

 German bund yields rose following the higher-than-expected ZEW Germany Survey 
Expectation of Economic Growth which grew from 55 to 61.8 in January, better than 
expectations of 59.4 . The 10Y yield closed at -0.51% (+3.10 bps WoW). 

 Japanese bond yields mildly increased after the Bank of Japan upgraded its growth 
forecast to a 3.9% expansion for the next fiscal year and dropped hints that it will consider 
allowing long-term interest rates to deviate further from the 0% target. This was also 
following expectations for higher inflation and the prospect of additional debt supply under 
the Biden administration in the US. On average, yields rose 0.22 bps WoW with the 10Y 
closing at 0.036% (+0.50 bps WoW).

 Key events that transpired during the week:

 The Markit US Manufacturing PMI rose to 59.1 in January from 57.1 reported last month. 
This was higher than expectations of 56.5. Likewise, US Manufacturing Services and 
Composite PMI rose to 58 from 55.3 in January and 57.5 from 54.8, respectively.

 The US initial jobless claims improved to 900,000 on January 16 from 965,000 reported on 
January 9. 

 Global oil prices were mixed amid concerns on near-term oil demand, due to
the resurgence of COVID-19 infections in China and Southeast Asia.
Moreover, the Energy Information Administration reported that US crude
inventories went up by 4.4 million barrels as of Jan. 15. Brent oil closed at
$55.41 per barrel (+0.56% WoW), while WTI crude closed at $52.27 per barrel
(-0.17% WoW).
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 Local fixed income yields fell as investors continued to be concerned on the
availability and timing of COVID-19 vaccine rollouts and increasing local cases. The
Department of Health (DOH) on Friday reported 2,178 new cases. This brought the total
nationwide cases to 509,887, with 32,031 active cases. On average, yields declined by
2.99 bps WoW, led by the 10Y which fell by 10.1 bps.

 Key events that happened during the week:
 The Senate approved Senate Bill No.1845 on its third and final reading. The bill amends

Republic Act No. 9160 or the Anti-Money Laundering Act (AMLA), which is aimed to
strengthen the government’s rules and regulations against money laundering. The
Bicameral Conference Committee is scheduled to convene today.

 Data from the Department of Budget and Management showed that government
spending on infrastructure and other capital outlays fell 50% year-on-year to Php40.3bn
in November 2020. This was also 29.4% slower than the Php57bn spent in October
amid budget cuts as well as continued disruptions due to the pandemic. In the 11-month
period, infrastructure spending declined 22% YoY to Php548.5bn.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined on foreign selling, ahead of the 4Q20 GDP release. Local fixed income yields fell and the Philippine peso
weakened amid coronavirus concerns.

1.830 1.844 1.836 1.821 1.808 1.792

3.000 2.970 2.957 2.931 2.932 2.899

1.0
1.3
1.6
1.9
2.2
2.5
2.8
3.1
3.4
3.7
4.0

1/15 1/18 1/19 1/20 1/21 1/22

2Y BVAL 10Y BVAL

48.40 48.40 48.40 48.40 48.40 

1.2077 1.2129 
1.2106 1.2164 1.2171 

 1.0000

 1.2000

 1.4000

 47.00

 47.75

 48.50

18-Jan 19-Jan 20-Jan 21-Jan 22-Jan

USD/PHP EUR/USD

-6.29%

-6.26%

-5.41%

-0.19%

1.34%

1.98%

-10% 0% 10% 20% 30%

MEG

AEV

AGI

AP

ICT

SMC

 The Philippine peso slightly weakened amidst lingering concerns
over the increasing daily new COVID-19 cases and its impact on
economic recovery. The USD/PHP pair ended at 48.085. (+0.04%
WoW).

 The Euro slightly strengthened driven by global optimism from the
inauguration of President Biden and improved sentiment in
Germany on economic growth. The EUR/USD pair closed at 1.271
(+0.74 % WoW).

 Local equities slipped amidst foreign selling with foreign outflows amounting
to $109.16 million through the entire 6-day skid. Investors are expected to
remain cautious following the detection of 16 fresh cases of the more
infectious COVID-19 variant and to keep an eye on the 4Q20 gross domestic
product data to be released by the end of the week. The PSEi closed at
7,045.83 (-2.66% WoW).

 Gains were led by San Miguel Corp. (PSE ticker: SMC; +1.98% WoW) and
International Container Terminal Services Inc. (ICT +1.34%). Megaworld Corp.
(MEG, -6.29%), Aboitiz Equity Ventures Inc. (AEV; -6.26%), and Alliance
Global Group Inc. (AGI; -5.41%) were the laggards of the week..

 Key events that transpired during the week:
 San Miguel Corp. (PSE Ticker: SMC) may start collecting toll payments from

motorists using Skyway 3. Payments will range from Php110 to Php274. The
company noted that the project costed 65% more than the project cost
approved in 2014, and 165% higher than the project cost approved in 2012.
The Toll Regulatory Board has yet to approve the proposed tolls.

 Ayala Land, Inc. (PSE Ticker: ALI) will sell The 30th Commercial Center, a
commercial center in Pasig City, to its subsidiary AREIT, Inc. and use the
proceeds to fund other projects. ALI expects to gain Php 5.1 billion from the
sale and will fund its projects Parklinks and Gateway Central.
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